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HIGHLIGHTS 2

▪ Canada and B.C. economies already had home-grown challenges

▪ U.S. policies now a major threat to economic foundations & prosperity

▪ Risk is that companies redirect new investment and hiring to U.S. 

▪ Recession possible in 2025-26

▪ Permanent reduction in living standards, with or without tariffs

▪ Policymakers should respond by looking at policies that would restore Canada/B.C. as an 
attractive place to base and build businesses relative to the U.S. and elsewhere



HOME-GROWN CHALLENGES

3



4

Source: Greg Lyle, Innovative Research Group (2025)



FOOD BANK V IS ITS  HAVE NEARLY DOUBLED S INCE 2019
5

Source: Food Banks Canada

Monthly food bank visits, March 2024

Canada B.C.

Total visits 2,059,636 225,605

% with children 33% 31%

Change in total visits, 

2019-24

90% 81%

https://foodbankscanada.ca/hungercount/
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CANADA SECOND -WEAKEST AMONG 38  OECD ECONOMIES 

OVER PAST DECADE 6

Source: OECD Statistics; BCBC

Real GDP per capita, 2014-2024
USD PPP-adjusted, compound annual growth rate (CAGR)*CAGR

* Data for Korea and Turkey are 2014-2023; 2024 not yet available
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ADJUSTED FOR POPULATION,  CANADA’S  ECONOMY 

HAS BARELY GROWN IN  A DECADE
7

Source: Statistics Canada; BCBC

Total growth since 
2014Q4

Real GDP per capita, Canada,
selected expenditure components, quarterly data



ADJUSTED FOR POPULATION,  B.C . ’S  ECONOMY SHRANK 

IN  2023 -24 8

Source: Statistics Canada; BCBC

Growth in real GDP at basic prices per capita , 
compound annual growth rate (CAGR), chained 2017 dollars, annualCAGR
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WHERE D ID  B.C . ’S  ECONOMY GROW/SHRINK IN  2024?
9

Source: Statistics Canada; BCBC

Growth in real GDP at basic prices, 2024, by industry
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WHERE HAS B.C . ’S  ECONOMY GROWN/SHRUNK S INCE 2019?
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Source: Statistics Canada; BCBC

5-year CAGR growth in real GDP at basic prices, by industry

Population 

growth: 2.2%

Public 

sector 
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NO GROWTH IN  TRUCK TRANSPORTATION GDP S INCE 2019
11

Source: Statistics Canada; BCBC

Total growth in real GDP at basic prices, 2019-2024 
Selected components of transportation and warehousing sector, B.C.

Total growth 
since 2019
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PRIVATE VS  PUBLIC  SECTOR EMPLOYMENT:

‘A TALE OF  TWO C IT IES ’ 12

Source: Statistics Canada. Table 14-10-0288-01  Employment by class of worker, monthly, seasonally adjusted
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B.C .  IS  LOSING RESIDENTS TO OTHER PROVINCES
13

Source: Statistics Canada; BCBC

Net interprovincial migration to B.C. 
rolling annual total, quarterly data
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B.C. BUDGET 2025

ECONOMIC FORECASTS
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Source: Finlayson and Peacock, 2025

G D P C O S T  O F  C L E A N B C  I S  2 . 5  T I M E S  U . S .  TA R I F F  I M PA C T

https://icbaindependent.ca/wp-content/uploads/2025/06/Tariffs-and-CleanBC-Economic-Report-FINAL.pdf
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Source: Finlayson and Peacock, 2025

https://icbaindependent.ca/wp-content/uploads/2025/06/Tariffs-and-CleanBC-Economic-Report-FINAL.pdf


B.C. BUDGET 2025

FISCAL PLAN
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S H A R P D E T E R I O R AT I O N  I N  P R O V I N C I A L F I N A N C E S

Source: B.C. Budget 2025; First Quarterly Report, 
Sept 2024; past budgets (history); BCBC

B.C. provincial government operating budget balance

* Carbon tax revenues are $3-4B. We assume the Climate Action Tax Credit (CATC), costing $1.025m in 2025/26, is also eliminated, while the output-based pricing system 
(OBPS) carbon tax, generating $199m in 2025/26, remains. CATC payments and OBPS revenues are indexed to the government’s inflation forecast for future years.
** Budget 2025 assumes uncertainty about U.S. tariffs but not their imposition. U.S. tariffs were implemented on March 4
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B . C .  I S  R U N N I N G  ( B Y FA R )  C A N A D A’ S  L A R G E S T  B U D G E T  

D E F I C I T  A S  A S H A R E  O F  I T S  E C O N O M Y 21

  

Source: Provincial Budgets, TD Economics, 

Fall Economic Statement, BCBC

* B.C. carbon tax revenues are $3-4B. We assume the Climate Action Tax Credit (CATC), costing $1.025m in 2025/26, is also eliminated, while the output-based pricing system 
(OBPS) carbon tax, generating $199m in 2025/26, remains. CATC payments and OBPS revenues are indexed to the government’s inflation forecast for future years.
** B.C. Budget 2025 assumes uncertainty about U.S. tariffs but not their imposition. U.S. tariffs were implemented on March 4
*** As projected in Fall Economic Statement 2024. Federal government has not yet produced a budget for 2025/26.

Budget 2025 surplus/deficit, share of GDP% of GDP
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S E R I A L U P WA R D  R E V I S I O N S  I N  P R O V I N C I A L G O V T  E X P E N S E S

Source: B.C. Budgets 2025 and past budgets; BCBC

Operating expenditures
$ billion
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P R O V I N C I A L D E B T  S E RV I C I N G  C O S T S  S U R G E

Source: B.C. Budget 2025; past budgets (history); BCBC

Provincial government debt servicing costs

$ billion $ per capita
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S&P Global: AA- to A+ (outlook negative)

“We believe the province is at a turning point with respect to the management of its 
finances”

“B.C.’s budgetary performance will be the weakest of its peers, both domestically and 
internationally”

Moody’s: Aa1 to Aa2 (outlook negative)

“The increase in deficits and rising debt largely stems from provincial policy choices, 
which we view as evidence of a continued weakening in governance and fiscal and 
debt management, from high standings”

BUDGET 2025 RESULTED IN B.C.’S

FOURTH S&P CREDIT RATING DOWNGRADE IN FOUR YEARS



TRUMPIAN CHALLENGES

26



ECONOMIC  POLICY UNCERTAINTY AT  ALL -T IME H IGH
27

Source: Baker, Bloom & Davis (2016); www.policyuncertainty.com

Canada News-Based Policy Uncertainty Index, monthly
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U.S .  TARIFF  MOTIVATIONS 28

❑ Fentanyl & human trafficking ❑ Fund extension of 2018 Tax Cut and 

Jobs Act (TCJA)

❑ Reshore manufacturing & industrial 

capacity to U.S.

❑ Fund U.S. defence umbrella

❑ Reduce U.S. trade deficit ❑ Pressure on China

❑ Reciprocate other countries’ tariff and 

non-tariff barriers

❑ Realign global supply chains

❑ ‘Soften the ground’ ahead of realignment 

of USD as global reserve currency

❑ Canada becomes 51st state
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Source: Trevor Tombe (2024)

B . C .  R A N K S  43 RD/60  C A N A D I A N  P R O V I N C E S  &  U . S .  S TAT E S

https://thehub.ca/2024/09/05/trevor-tombe-the-great-divergence-canadas-economic-gap-with-the-u-s-reaches-a-new-record/


BOC EXPECTS CANADA’S  ECONOMY WILL STALL IN  2025  

(BEST  CASE)  OR ENTER A DEEP RECESSION (WORST CASE) 30

Source: Bank of Canada Monetary Policy Report, April 2025



POLICY RECOMMENDATIONS

31



BCBC FEDERAL POLICY RECOMMENDATIONS 32

1. Abandon proposed oil and gas emissions cap

▪ Cap could undermine economic growth and global 
emissions reduction goals

2. Improve tax competitiveness

▪ Improve depreciation allowances for capital assets

▪ Reduce top personal income tax rates or expand tax 
brackets

3. Streamline regulatory processes

▪ Ensure high standards at minimum possible burden

https://www.bcbc.com/news/western-business-coalition-urges-new-

parliament-to-prioritize-private-sector-growth-and-economic-renewal

https://www.bcbc.com/news/western-business-coalition-urges-new-parliament-to-prioritize-private-sector-growth-and-economic-renewal
https://www.bcbc.com/news/western-business-coalition-urges-new-parliament-to-prioritize-private-sector-growth-and-economic-renewal


BCBC PROVINCIAL POLICY RECOMMENDATIONS 33

1. Restore fiscal stability and tax competitiveness

i. Stabilise provincial finances

ii. Exempt capital inputs from PST

iii. Reduce top PIT rate to no more than 49.9%

2. Grow the economy while reducing global emissions

iv. Global vs domestic approach to emissions

v. Reform B.C.’s output-based emissions pricing system

vi. Announce Round #2 of fast-tracked project approvals

3. Encourage an open-for-business mentality

vii. Open-for-business message

viii. Recognise other provinces’ regulatory standards

ix. Conditional regulatory approach

x. Reform ALR policies
https://www.bcbc.com/news/strengthening-bcs-economy-amid-us-tariff-threats 

https://www.bcbc.com/news/strengthening-bcs-economy-amid-us-tariff-threats


CONCLUSION

34



CONCLUSION 35

▪ Canada and B.C. economies were already facing home-grown challenges

▪ Compounding them, U.S. policies now a major threat to our industrial base

▪ Risk is that companies redirect new investment & hiring to U.S.

▪ Recession possible in 2025-26

▪ Permanent reduction in B.C. living standards, with or without tariffs

▪ Policymakers should respond by looking at policies that would position Canada/B.C. as 
an attractive place to base and build businesses relative to the U.S. and elsewhere
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EXTRA SLIDES



VISUALIS ING THE 

$US 105  TR ILL ION 

WORLD ECONOMY 

IN  ONE CHART

39

Source: Visual Capitalist

Canada is 2.0% of 

the world GDP

B.C. is 14% of Canada, 

so 0.3% of world GDP

https://www.visualcapitalist.com/visualizing-the-105-trillion-world-economy-in-one-chart/


B.C . ’S  ECONOMY IS  INDUSTRIALLY D IVERSIF IED
40

Source: Statistics Canada, BCBC

B.C. GDP by industry, 2023
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WHICH INDUSTRIES  “PAY THE B ILLS”?
41

Source: 
Statistics Canada 

Labour productivity, business sector industries, 2023, B.C.

Real GDP ($) per hour worked

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610048001
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B.C .  HAS THE SECOND -LOWEST D IRECT  REL IANCE ON 

U .S .  MARKETS AMONG THE PROVINCES
43

Source: Statistics Canada; BCBC
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NATURAL RESOURCES COMPRISE $7  OF  EVERY $10  

OF  B .C .  EXPORTS TO U .S .
44

Source: Statistics Canada; BCBC
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PACIF IC  NORTHWEST IS  A KEY DESTINATION FOR 

B .C .  EXPORTS
45

Source: Statistics Canada; BCBC

Share of B.C. merchandise exports to the U.S., nominal, by state (2023)



B.C .  PR IVATE VS  PUBLIC  SECTOR EMPLOYMENT GROWTH
46

Source: Statistics Canada

Total growth in employment by class of worker,
Jan 2019 to May 2025, seasonally adjusted, monthly
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PRIVATE VS PUBLIC  SECTOR EMPLOYMENT LEVEL
47

Source: Statistics Canada. Table 14-10-0288-01  Employment by class of worker, monthly, seasonally adjusted
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B.C .  IS  LOSING RESIDENTS TO OTHER PROVINCES
48

Source: Statistics Canada; BCBC
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2 6 % M O R E  B U R E A U C R AT S  P E R  H E A D  O F  B . C .  P O P U L AT I O N

Source: B.C. Budget 2025, 2024, 2023, 2022; BCBC
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